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INTRODUCTION

Peace is  the basis  for  every progress.  Peace and State-bui ld ing in
Bosnia-Herzegovina (BiH)  started in  ear ly  1996 with the
implementat ion of  the Dayton Peace Accords (DPA) .  With i ts  c iv i l  and
mil i tary  & peacekeeping forces,  the internat ional  community
establ ished the inst i tut ion of  the High Representat ive.  I t  thus started
the transit ion of  Bosnia-Herzegovina from the pol i t ica l  real i ty  of  the
Dayton Agreement to pol i t ics  based on Euro-At lant ic  integrat ion.
With the reforms the country  needs to adopt  within the process,  BiH
completes the state-bui ld ing process and cont inues to funct ion in
the internat ional  arena as an independent and sovereign state.
Therefore,  the country  is  committed to jo ining NATO and the
European Union,  which is  conf irmed in art ic le  84 of  the Law on
Defense (1)  from 2005,  and the off ic ia l  appl icat ion for  fu l l
membership in  the EU f i led in  February 2016 (2) .

However ,  i t  is  fa ir  to  say that  there is  no internal  consensus about
the country 's  future between three dominant  ethno-nat ional  groups
(Bosniaks,  Serbs,  Croats) ,  which opens a door for  the inf luence of  b ig
powers.  
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1. Član 84, Zakon o odbrani BiH / Article 84, Law on Defense (opened on 13.12.2021.)
https://docs.google.com/viewer?url=http%3A%2F%2Fwww.mod.gov.ba%2Ffiles%2Ffile%2Fzakoni%2FZakon-o-
odbrani-bs.pdf 
2. Key moments on BiH’s EU path (accessed on 13.12.2021.) 
https://www.parlament.ba/Content/Read/126?title=Klju%C4%8Dni-doga%C4%91aji-u-odnosima-EU-i-Bosne-i-
Hercegovine 

https://docs.google.com/viewer?url=http%3A%2F%2Fwww.mod.gov.ba%2Ffiles%2Ffile%2Fzakoni%2FZakon-o-odbrani-bs.pdf
https://www.parlament.ba/Content/Read/126?title=Klju%C4%8Dni-doga%C4%91aji-u-odnosima-EU-i-Bosne-i-Hercegovine


The Balkans was a lways a  tra ining f ie ld for  the superpowers who
wanted to extend their  inf luence in  the region.

Nevertheless ,  thanks to the US and i ts  a l l ies '  act ive engagement and
their  mi l i tary  forces,  the country  was introduced to a  secur i ty
framework.  S ince Bosnia-Herzegovina is  current ly  faced with the
most  s igni f icant  pol i t ica l  cr is is  in  a  post-war era,  the Bosnian
quest ion has again come into focus.  The future is  uncertain.  In  the
present  turbulent  t ime,  we wi l l  analyze who is  and who should be the
best  fr iends of  the country  and why.

STATUS AND CURRENT DEVELOPMENTS

As mentioned before,  there is  no jo int  decis ion on the future of
Bosnia-Herzegovina.  The tensions escalated after  Valent in Inzko,  a
former High Representat ive of  the internat ional  community  (OHR) ,  as
a f inal  decis ion in  his  mandate in  Bosnia-Herzegovina,  used (his )
Bonn powers and imposed the Law against  genocide denia l  (3 ) .
However ,  the pol i t ica l  representat ives of  Bosnian Serbs led by Serb
member of  the BiH Presidency,  Mi lorad Dodik ,  not  only  re jected the
Law but  a lso went  a  step further ,  announcing that  they would revoke
al l  the powers "transferred" from Republ ika Srpska Ent i ty  Par l iament
to the Par l iamentary Assembly of  Bosnia-Herzegovina,  ban state
securi ty  and pol ice agencies from the terr i tory  of  Republ ika Srpska
and form a separate army.  I f  Dodik  real izes his  p lan,  th is  would be a
severe v io lat ion of  the const i tut ion.  These developments are backed-
up by Russia  and supported by China and among some r ight ist
c irc les  in  Europe,  inc luding the PM of  Hungary,  V iktor  Orbán,  and the
PM of  S lovenia ,  Janez Janša.

The ent i ty 's  secession or  any change of  the internat ional ly
recognized borders wi l l  br ing the country  to the br ink of  another
war.  Therefore,  OHR needs to react .  However ,  the EUFOR miss ion,
which is  in  charge of  the mi l i tary  aspect  of  the DPA,  has a  smal l
number of  staff  and is  incapable of  ensuring peace across the
country ,  thus undermining the role  of  the High Representat ive.  That
is  why i t  is  essent ia l  to  seek help from the a l l ies ,  USA and NATO.
State inst i tut ions need to f ind a way to protect  the country 's
sovereignty ,  terr i tor ia l  integr i ty  and maintain peace.

3.  Bosnian Serbs wi l l  shut  down government over  genocide denial  law
https://www.euronews.com/2021/07/27/bosnian-serbs-wi l l -shut-down-government-over-
genocide-denial - law 
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SECURITY 

Membership in  NATO is  considered a guarantee of  peace s ince the
member countr ies  are parts  of  the secur i ty  system based on jo int
secur i ty  pol icy .  Here we would l ike to emphasize the importance of
good relat ions with the US,  EU,  Turkey,  and the region's  countr ies  -
Montenegro,  North Macedonia,  A lbania ,  and Kosovo.

The col lect ive defence stated in  Art ic le  5  of  NATO's  founding charter ,
the Washington Treaty ,  sets  out  the Al l iance's  col lect ive defence
commitment.  In  addit ion,  NATO has several  standing forces on act ive
duty that  permanent ly  contr ibute to the Al l iance's  col lect ive defence.
These inc lude NATO's  standing marit ime group f leets ,  ready to act
when cal led upon.  With membership in  NATO,  BiH could re ly  on the
co-members '  a irspace control  and mi l i tary  capabi l i t ies .  In  addit ion,
BiH could only  benef i t  f rom democracy,  the rule  of  law and
substant ia l  economic growth secured under the NATO umbrel la .  The
latter  is  a lso a  part  of  the OSCE Miss ion to BiH,  devoted to
support ing the country 's  Euro-At lant ic  integrat ion process.

NATO is  prevai l ing in  the Balkans.  However ,  Russia  is  a lso seeking to
extend i ts  inf luence.  Many things indicate that  Moscow tends to
establ ish new internat ional  order rules  or  endanger the current
order.  That  is  why NATO and Western a l l ies  must  cont inue
support ing Bosnia-Herzegovina in  i ts  Euro-At lant ic  integrat ions.
Otherwise,  we could expect  a  potent ia l  Balkan scenario of  dependent
sel f -procla imed puppet-states such as South Osset ia  or  the region of
Donbas in  Ukraine.  Helping Bosnia-Herzegovina defend i ts  terr i tor ia l
integr i ty  and sovereignty is  the way of  defending Euro-At lant ic
values.

RECOMMENDATIONS
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I n c r e a s e  m i l i t a r y  c o o p e r a t i o n  w i t h  T u r k e y :  T e c h n o l o g y  a n d
p e r s o n n e l  e x c h a n g e ,  i n i t i a t e  j o i n t  m i l i t a r y  e x e r c i s e s  i n  B i H .
T u r k i s h  d r o n e s  p r o v e d  t o  b e  e f f e c t i v e  i n  m o d e r n  w a r f a r e ,  a n d
b i l a t e r a l  r e l a t i o n s  b e t w e e n  t h e  t w o  c o u n t r i e s  a r e  a t  a  h i g h
l e v e l .

N A T O / E U F O R  -  i n c r e a s e  i n  t h e  n u m b e r  o f  t r o o p s  i n  B o s n i a -
H e r z e g o v i n a :  I t  i s  v i t a l  t o  m a i n t a i n  p e a c e  i n  t h e  c o u n t r y .  E U F O R
h a s  t o  o b t a i n  a n d  b e  a b l e  t o  h o l d  c r u c i a l  s t r a t e g i c  p o i n t s  i n
B i H ,  h e n c e  t h e  i n s u f f i c i e n t  c a p a c i t y  o f  B i H  A r m e d  F o r c e s ,  a n d
s u p p o r t  d e c i s i o n s  o f  t h e  O H R .
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4.  Source:  https:// internat ional .groupecreditagr icole.com/en/ internat ional -support/bosnia-
and-herzegovina/economic-overview? 

ECONOMY 

Bosnia-Herzegovina is  considered an upper-middle- income country ,
achieving very good results  s ince 1995.  Unfortunately ,  Bosnia-
Herzegovina's  economy st i l l  lacks competi t iveness,  and the
government launched a structural  reforms program for  2019-2021 to
boost  pr ivate investments and exports .  Due to the COVID-19
pandemic in  2020,  the country 's  economy decl ined,  report ing a
negat ive growth balance of  5 .5%.  According to the IMF's  Apr i l
forecast ,  growth is  expected to stabi l ize  in  2022 at  3 .3%.

Speaking of  the v irus ,  the pandemic of  COVID-19 affected Bosnia-
Herzegovina's  foreign trade with an 8.5% decl ine in  December 2020,
compared to December in  the year  before -  pr imari ly  due to lower
exports  (4) .  

The current  pol i t ica l  cr is is  in  Bosnia-Herzegovina caused by
secessionist  tendencies and the consequences of  the COVID-19
pandemic are not  in  favor of  i ts  economic stabi l i ty .  The unstable
pol i t ica l  s i tuat ion had a negat ive impact  on the funct ioning of  state
inst i tut ions and their  image in  the world,  whi le  the pandemic
harmed the economy,  especia l ly  i ts  external  sphere,  exports .  In  such
situat ions,  in  addit ion to stable publ ic  inst i tut ions,  i t  is  very
important  to have and recognize true fr iends,  countr ies  that  support
and encourage posit ive economic ambit ions of  Bosnia-Herzegovina.  

Speaking of  economy and fr iendship,  one name has a lways stood out
in Bosnia-Herzegovina,  and that  is  the European Union (EU) .  
 

A d o p t  r e f o r m s ,  p r e p a r e  t h e  c o u n t r y  f o r  d e f e n c e  e x p e n d i t u r e ,
a n d  i n v e s t  i n  d e v e l o p i n g  t h e  d o m e s t i c  m i l i t a r y  i n d u s t r y  ( 1 %  o f
c o u n t r y ’ s  G D P  g o e s  t o  t h e  c o m m o n - f u n d e d  N A T O  b u d g e t ) .
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O p e n  t a l k s  w i t h  M o n t e n e g r o ,  N o r t h  M a c e d o n i a ,  a n d  A l b a n i a
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m e m b e r s h i p  a n d  c o l l e c t i v e  s e c u r i t y  a g r e e m e n t / f r a m e w o r k
t o g e t h e r  w i t h  K o s o v o .



By s igning the Stabi l izat ion and Associat ion Agreement (SAA)  in  2008
and i ts  entry  into force in  2015,  BiH has expressed i ts  desire and
commitment to a l ign i ts  economic goals  with those of  the EU.
Meet ing these goals  would help improve BiH from i ts  current
posit ion as a  potent ia l  EU candidate country  and contr ibute great ly
to i ts  economy.  However ,  despite  BiH's  s low progress towards
European integrat ion,  Bosnia-Herzegovina's  largest  s ingle  donor,  the
f inancia l  and economic partner ,  is  the European Union.  After  the end
of  the war unt i l  today,  the European Union has invested more than
3.2 bi l l ion euros (5)  in  var ious sectors  in  Bosnia-Herzegovina.

The current  and most  comprehensive EU assistance program to
Bosnia and Herzegovina is  the Instrument for  Pre-Accession Program
(IPA) .  IPA is  a  speci f ic  f inancia l  program of  the European Union that
was establ ished in 2006 and is  a  f lex ible  instrument to support  a
candidate and potent ia l  candidate countr ies  on their  path to EU
membership.  Economic reforms are just  one of  the aspects  that  IPA
focuses on,  in  addit ion to strengthening democrat ic  inst i tut ions and
the rule  of  law,  publ ic  administrat ion reform,  promoting respect  for
human r ights ,  minori ty  r ights  and gender equal i ty ,  etc .  Under the
f irst  IPA program cover ing the per iod 2007-2013,  f inancia l  ass istance
received by Bosnia-Herzegovina from the EU amounted to EUR 594
mil l ion,  and during the second IPA program cover ing the per iod of
2014-2020,  f inancia l  ass istance amounted to EUR 552 mi l l ion (6) .

In  the f ie ld of  economic cooperat ion of  Bosnia-Herzegovina,  IPA has
made a s igni f icant  contr ibut ion in  the area of  free movement of
goods.  The IPA program has supported capacity  bui ld ing for  bi -  and
mult i lateral  negot iat ions within the framework of  negot iat ions with
the World Trade Organizat ion,  the SAA and the Central  European
Free Trade Agreement (CEFTA) .

Var ious EU assistance programs to the BiH's  economy,  as  wel l  as  the
commitments and standards i t  has undertaken in the Stabi l izat ion
and Associat ion Agreement,  have posit ioned the European Union
countr ies  as  Bosnia-Herzegovina's  most  important  foreign trade
partners.  According to the data (7)  of  the Agency for  Stat ist ics  of  BiH
regarding the geographical  d istr ibut ion of  BiH foreign trade during
2020,  the fol lowing is  not iceable:

5.  Delegat ion of  the EU to BiH.  (n .d. ) .  EU Projects  in  BiH.  https://europa.ba/?page_id=562 
6.  Delegat ion of  the EU to BiH.  (n .d. ) .  EU F inancing in  BiH.  http://projects .europa.ba/About 
7.  Agenci ja  za stat ist iku BiH.  (2021) .  Robna razmjena BiH sa inostranstvom.
http://projects .europa.ba/About 
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Observed by regional  groups,  in  2020,  most  exports  were made to
the EU,  of  7  bi l l ion 620 mi l l ion BAM, which is  a  percentage of  72.4%
of total  exports .  On the other hand,  exports  to CEFTA countr ies
amounted to 1 bi l l ion 685 mi l l ion BAM, a  port ion of  16% of  total
exports .  On the other hand,  exports  to CEFTA countr ies  amounted to
1 bi l l ion 685 mi l l ion BAM, a  port ion of  16% of  total  exports .

Observed by regional  groups in  2020 as wel l ,  most  imports  were
from the EU,  in  the amount of  10 bi l l ion 265 mi l l ion BAM, which is  a
percentage of  60.8% of  total  imports .  Imports  from CEFTA countr ies
amounted to 2 bi l l ion 145 mi l l ion BAM, which is  a  percentage of
12.7% of  total  imports .  (EUR to BAM: 1 EUR = 1.96 BAM)

Furthermore,  s igni f icant  European Union economic ass istance was
not  lacking during the Covid 19 pandemic per iod.  To deal  with the
economic consequences of  the pandemic,  the EU distr ibuted 125
mil l ion euros (8)  in  macro-f inancia l  ass istance to Bosnia-
Herzegovina.  Macro-f inancia l  ass istance (MFA)  is  a  cr is is  instrument
used for  EU engagement with non-government and enlargement
partners that  are experiencing balance-of-payment problems.  This
type of  ass istance represents  loans at  very favorable rates.  In
addit ion to this ,  the second part  of  the MFA in equal  amounts would
fol low after  Bosnia and Herzegovina ful f i l ls  specia l  pol icy  measures
that  would a im to improve economic governance,  f inancia l  sector
stabi l i ty ,  t ransparency and f ight  corrupt ion.

For  the past  26 years ,  the European Union has undoubtedly  been one
of  the main contr ibutors  to the economy of  Bosnia-Herzegovina.  I ts
contr ibut ion helped Bosnia and Herzegovina's  involvement in  the
processes of  regional izat ion and global izat ion and openness to the
world market .  A l l  th is  unequivocal ly  indicates that  the pr ior i ty  of
Bosnia-Herzegovina's  economic re lat ions must  be membership in  the
European Union.  By focusing on this ,  Bosnia-Herzegovina would have
to go through transit ions that  involve establ ishing an eff ic ient
market  economy and,  f inal ly ,  jo in ing a  stable economic environment.

8.  European Union.  (2021) .  EU disburses €125 mi l l ion in  Macro-F inancia l  Ass istance to
Bosnia and Herzegovina.
https://ec.europa.eu/commission/presscorner/detai l /en/ IP_21_5104

 8

D E F E N D I N G  E U R O - A T L A N T I C  V A L U E S

https://ec.europa.eu/commission/presscorner/detail/en/IP_21_5104


CONCLUSION

Peace is  the basis  for  every progress.  However ,  peace i tsel f  is  not  a
guarantee of  secur i ty  and progress.  Peace must  be strengthened
through the funct ional i ty  of  the state and i ts  re lat ionship with
relevant  partners.  The Dayton Peace Agreement has establ ished
peace in  Bosnia-Herzegovina,  but  the peace must  be ensured for  i ts
unhindered progress.  The work on the integrat ion of  Bosnia and
Herzegovina into Euro-At lant ic  inst i tut ions (NATO & EU)  provides the
basis  for  the stabi l i ty  of  peace and progress of  the state.

In  terms of  secur i ty ,  NATO membership is  the most  important
integrat ion process and pr imary goal  of  Bosnia-Herzegovina ’s  foreign
pol icy .  Fol lowed by the development of  domest ic  mi l i tary  industry ,
modernizat ion of  Armed Forces,  enhanced cooperat ion with proven
al l ies  -  USA and Turkey.  The government should a lso work on a jo int
secur i ty  framework with NATO member countr ies  from the region.

When i t  comes to the economy,  we can see that  the EU has so far
been the most  important  economic partner  of  Bosnia and
Herzegovina and a very important  factor  for  i ts  progress.  That  is  why
the process of  integrat ion of  BiH must  gain new dynamics that  would
accelerate this  path and ensure secur i ty  for  the unobstructed
development of  the state.

 9

D E F E N D I N G  E U R O - A T L A N T I C  V A L U E S

F o c u s  o n  t h e  1 4  p r i o r i t i e s  s e t  b y  t h e  E U  t o  c o n t i n u e  f u r t h e r
n e g o t i a t i o n s  f o r  E U  m e m b e r s h i p ;

C o n t i n u e  t o  l i b e r a l i z e  f o r e i g n  t r a d e  w i t h  E U  c o u n t r i e s  a n d
s u p p o r t  e x p o r t s ;

I m p r o v e  t h e  b u s i n e s s  e n v i r o n m e n t  a s  w e l l  a s  t h e  e f f i c i e n c y
a n d  t r a n s p a r e n c y  o f  t h e  p u b l i c  s e c t o r ,  i n  p a r t i c u l a r  o f  p u b l i c
e n t e r p r i s e s ;

P a y  s p e c i a l  a t t e n t i o n  t o  e d u c a t i o n  a n d  i t s  i n s u f f i c i e n t
o r i e n t a t i o n  t o w a r d s  l a b o u r  m a r k e t  n e e d s .
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Thanks to the USA and i ts  a l l ies ,  the state-bui ld ing process after  the
DPA was directed towards Euro-At lant ic  integrat ion.  By defending
the independence,  terr i tor ia l  integr i ty  and sovereignty of  Bosnia-
Herzegovina,  one truly  defends the Euro-At lant ic  values as  wel l .


